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OVERVIEW 

There is a lack of clarity in REC Schedule 31 – Payment Method Levelisation Reconciliation 

around the definition of Primary Meter Points, which has led to inconsistent data submission 

and consequential variation in the allocation of Payment Method Levelisation (PML) scheme 

debits and credits.   

 

CODE MANAGER RECOMMENDATION  

The Code Manager recommends that the Change Panel recommend to the Authority to: 

• APPROVE the proposed change solution; 

• APPROVE the proposed implementation approach; and 

• APPROVE the proposed implementation date of 17 April 2026 or the next available 

release following Authority determination. 

 This document is classified as WHITE.  

Information is for public, unrestricted dissemination and publication. 
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03 Final Recommendation 

DOCUMENT VERSIO N  V1.0  

PRO POSED IMPLEM ENTATION DATE  

17 April 2026 (if a decision from the Authority is 

received by 15 April 2026, or the next available 

release following Authority determination) 

 

IMPLEMENTATION APPROACH  Big Bang  
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BACKGROUND 

1 SUMMARY 

The definition of certain data items within REC Schedule 31 – Payment Method Levelisation 

Reconciliation is currently ambiguous and open to misinterpretation by Energy Suppliers, which 

may result in inconsistent data submissions and a consequential variation in the allocation of 

scheme debits and credits.  

Currently, some Energy Suppliers are submitting calculations based on Primary Metering 

Points, whereas others are submitting based on total Metering Points. Some Energy Suppliers 

have included Secondary Related Metering Points within their portfolio data and while this 

approach is understood, it is not aligned with the original intent of the PML scheme.  

REC Schedule 31 will be amended to clarify the labelling of data items and the eligible Metering 

Points to be included in the Energy Supplier’s portfolio submission count for the purposes of 

PML. This clarification is intended to ensure that all Energy Suppliers have clear and consistent 

guidance when preparing and submitting portfolio data, thereby supporting accurate and 

aligned reporting across the PML scheme. This clarification is intended to apply on a forward-

looking basis only. 

Ofgem and RECCo have provided supporting guidance for Suppliers, which can be found here.  

 

2 PROBLEM STATEMENT 

There is a lack of clarity in REC Schedule 31 – Payment Method Levelisation Reconciliation 

around the definition of Primary Meter Points, which has led to inconsistent data submission 

and consequential variation in the allocation of PML scheme debits and credits.   

 

3 IMPACTS 
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M HHS  

No impacts identified. 

https://recportal.co.uk/documents/20121/5829638857/Payment+Method+Levelisation+Reconciliation+Current.pdf/83a95c2d-b882-aaf5-8b39-96aba78bb2b9?t=1758699939364
https://recportal.co.uk/documents/20121/5829638857/Payment+Method+Levelisation+Reconciliation+Current.pdf/83a95c2d-b882-aaf5-8b39-96aba78bb2b9?t=1758699939364
https://recportal.co.uk/documents/20121/0/R0316+-+Data+Item+Clarification+Q%26A+v1.0+%281%29.pdf/a2cde3b1-ff34-56a0-c77c-835670ed2c3e?t=1771937159671
https://recportal.co.uk/documents/20121/5829638857/Payment+Method+Levelisation+Reconciliation+Current.pdf/83a95c2d-b882-aaf5-8b39-96aba78bb2b9?t=1758699939364
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4 CROSS-CODE IMPACTS 

There are no cross-code impacts associated with this Change Proposal. 

 

5 PROPOSAL PLAN 

Milestone Activity From To 

Definition   13 Feb-26 02 Mar-26 

 Solution Development February February 

 Legal Review February February 

Change Proposal   03 Mar-26 06 Apr-26 

 Consultation March March 

 Final Determination April April 

Voting   07 Apr-26 07 Apr-26 

 Issue for Authority Determination 08 April 08 April 

 

6 STAKEHOLDER ENGAGEMENT 

This Change Proposal was taken to the Change Issues Group for discussion on 05 March 

2026, where Parties had an opportunity to raise any questions or concerns ahead of 

consultation. Minutes to this discussion can be found here.  

This Change Proposal was also taken to the REC Issues Group for discussion on 13 March 

2026, to raise awareness for the consultation deadline and give Parties an opportunity to raise 

any questions or concerns. Minutes to this discussion can be found here.  

 

7 PRIORITY STATUS AND URGENCY 

 

 

 

 

 

https://recportal.co.uk/web/change-issues-group/meeting-documents/-/document_library/documentsCommittee/view/7212944664?_com_liferay_document_library_web_portlet_DLPortlet_INSTANCE_documentsCommittee_redirect=https%3A%2F%2Frecportal.co.uk%3A443%2Fweb%2Fchange-issues-group%2Fmeeting-documents%2F-%2Fdocument_library%2FdocumentsCommittee%2Fview%2F7212925725%3F_com_liferay_document_library_web_portlet_DLPortlet_INSTANCE_documentsCommittee_redirect%3Dhttps%253A%252F%252Frecportal.co.uk%253A443%252Fweb%252Fchange-issues-group%252Fmeeting-documents%252F-%252Fdocument_library%252FdocumentsCommittee%252Fview%252F6747369838%253F_com_liferay_document_library_web_portlet_DLPortlet_INSTANCE_documentsCommittee_redirect%253Dhttps%25253A%25252F%25252Frecportal.co.uk%25253A443%25252Fweb%25252Fchange-issues-group%25252Fmeeting-documents%25253Fp_p_id%25253Dcom_liferay_document_library_web_portlet_DLPortlet_INSTANCE_documentsCommittee%252526p_p_lifecycle%25253D0%252526p_p_state%25253Dnormal%252526p_p_mode%25253Dview
https://recportal.co.uk/web/rec-issues-group/meeting-documents/-/document_library/documentsCommittee/view/7426739048?_com_liferay_document_library_web_portlet_DLPortlet_INSTANCE_documentsCommittee_redirect=https%3A%2F%2Frecportal.co.uk%3A443%2Fweb%2Frec-issues-group%2Fmeeting-documents%2F-%2Fdocument_library%2FdocumentsCommittee%2Fview%2F7291390403%3F_com_liferay_document_library_web_portlet_DLPortlet_INSTANCE_documentsCommittee_redirect%3Dhttps%253A%252F%252Frecportal.co.uk%253A443%252Fweb%252Frec-issues-group%252Fmeeting-documents%252F-%252Fdocument_library%252FdocumentsCommittee%252Fview%252F6689974200%253F_com_liferay_document_library_web_portlet_DLPortlet_INSTANCE_documentsCommittee_redirect%253Dhttps%25253A%25252F%25252Frecportal.co.uk%25253A443%25252Fweb%25252Frec-issues-group%25252Fmeeting-documents%25253Fp_p_id%25253Dcom_liferay_document_library_web_portlet_DLPortlet_INSTANCE_documentsCommittee%252526p_p_lifecycle%25253D0%252526p_p_state%25253Dnormal%252526p_p_mode%25253Dview
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The Code Manager has given this Change Proposal an urgency score of two as amendments to 

the template need to be implemented ahead of submissions due 01 May 2026. Subject to 

consultation responses, the current target implementation date of 17 April 2026 would impact 

submissions from 01 May 2026 onwards. These amendments are needed to ensure 

consistency in submissions across industry, as well as relevant PML payments to Suppliers. For 

this reason, although this Change Proposal does not meet Ofgem’s Urgency criteria, we are 

treating it as urgent and will look to implement this change at the next available release date.  

 

 

SOLUTION 

8 PROPOSED SOLUTION 

REC Schedule 31 – Payment Method Levelisation Reconciliation, Appendix 1 will be amended 

to correctly label the data items, as per RECCo engagement with Ofgem. It will be clarified that 

a Metering Point eligible for the PML scheme is any Unrelated Metering Point or any Primary 

Related Metering Point as per definitions in REC Schedule 1 – Interpretations and Definitions.  

One new definition will be added into REC Schedule 1. Unrelated Metering Point will be 

introduced as a new defined term, meaning a Metering Point that does not have any 

relationship with a Related Metering Point as set out in REC Schedule 28 – Related Metering 

Points.  

 

9 DRAFT LEGAL TEXT 

The legal text changes to deliver the proposed solution to R0316 can be found here.  

 

10 RISKS, ASSUMPTIONS, ISSUES AND DEPENDENCIES 

There are no risks, assumptions, issues or dependencies identified for this Change Proposal. 

 

11 BUSINESS CASE ASSESSMENT 

11.1 COSTS 

There are no costs associated with this Change Proposal. 

 

The Code Manager notes potential concerns regarding retrospective adjustments as a result of 

the proposed changes to the data submission. Ofgem has clarified that R0316 is only intended 

to apply on a forward-looking basis where no retrospective resubmissions would be required. 

Undertaking a retrospective recalculation would require significant operational effort from 

Energy Suppliers, RECCo and other relevant Parties. Given that the impact on the scheme to 

date has been assessed as minimal, it is not considered proportionate to require the re-

collection or recalculation of historic portfolio data. For any further information on guidance, 

please see Guidance for Suppliers.  

 

https://recportal.co.uk/documents/20121/5829638857/Payment+Method+Levelisation+Reconciliation+Current.pdf/83a95c2d-b882-aaf5-8b39-96aba78bb2b9?t=1758699939364
https://recportal.co.uk/documents/20121/5829638857/Interpretations+and+Definitions+Current.pdf/2038ca68-0093-5f5e-c0f7-c908b828703a?t=1772118246072
https://recportal.co.uk/documents/20121/5829638857/Related+Metering+Points+Current.pdf/340be599-2cea-634f-5257-4ff593ef8107?t=1772118734830
https://recportal.co.uk/documents/20121/5829638857/Related+Metering+Points+Current.pdf/340be599-2cea-634f-5257-4ff593ef8107?t=1772118734830
https://recportal.co.uk/documents/20121/0/REC+Schedule+1+-+For+Consultation+v1.1.zip/2c145674-4314-e790-ca15-5d17d10cd342?t=1772549041925
https://recportal.co.uk/documents/20121/0/R0316+-+Data+Item+Clarification+Q%26A+v1.0+%281%29.pdf/a2cde3b1-ff34-56a0-c77c-835670ed2c3e?t=1771937159671
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11.2 BENEFITS 

INTANGIBLE BENEFITS BENEFITS DESCRIPTION 

IMPROVE CLARITY ON 

SUPPLIER OBLIGATIONS 

IN THE PML SCHEME 

The implementation of this Change Proposal will provide clarity to 

Energy Suppliers of their PML data submission requirements to the 

Code. The proposed legal text changes will explicitly state eligible 

Metering Points and distinguish between total Metering Points and 

Primary Metering Points.  

ENSURE ACCURATE AND 

ALIGNED REPORTING 

ACROSS THE PML 

SCHEME 

The implementation of this Change Proposal directly addresses 

known issues of inconsistent reporting and calculations across the 

PML scheme. Amendments to the legal text of the Code and to the 

reporting template are needed to align PML scheme reporting 

across industry.  

 

11.3 COST BENEFIT ANALYSIS 

There are no central systems costs, no expected costs to Parties and two intangible benefits 

associated with this Change Proposal. As such, the Code Manager believes that there is a 

positive case for change. 

 

12 CASE FOR CHANGE 

AUTHORITY DETERMINATION 

The Code Manager believes that R0316 better facilitates the following REC Objectives: 

 
1 REC Mission Statement  

O BJECTIVE  
IMPA CT 

TYPE 
DESCRI PT ION AND JUST IF ICAT ION  

To ensure the REC 

operates and evolves in 

a manner that facilitates 

the achievement of its 

mission statement1 

Positive  

The implementation of this Change will deliver positive 

outcomes and improve compliance with Ofgem’s PML 

scheme. Misinterpretations among Energy Suppliers over 

definitions of total Metering Points and Primary Metering 

Points has led to inconsistent data submission and 

consequential variation in the allocation of PML scheme 

debits and credits. R0316 will clarify these data items and 

improve data submissions going forward.   

To ensure customers 

interests and data is 

protected in the 

operation of the REC 

Neutral 

This Change has minimal impact on Consumers as it only 

seeks to clarify Energy Supplier obligations and PML data 

submissions. It has overall neutral impact in meeting this 

REC objective as it will neither positively nor negatively 

impact the protection of Consumer interests and data in the 

PML scheme. 

https://www.recportal.co.uk/rec-wiki-definitions-and-governance/-/knowledge_base/definitions-and-governance/retail-energy-code-company-recco-#Mission
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13 SUMMARY OF CONSULTATION RESPONSES 

A consultation was circulated on 04 March 2026 to obtain views on the Change Report (For 

Consultation). In total two responses were received from Energy Suppliers. The key themes 

from these responses have been summarised and set out below. The non-confidential 

responses have been published here. 

 

13.1 SUMMARY OF RESPONSES 

Overall, respondents were supportive of the Change Proposal. Respondents agreed that the 

proposed clarifications would remove ambiguity within the PML reporting requirements and 

improve consistency in how data items are interpreted.  

A small number of points of clarification were raised by one respondent, relating to the 

assessment of impacts and whether any retrospective reconciliation activity would be required, 

but no objections to the Change Proposal were received.  

 

13.2 COMMENTS ON THE SOLUTION AND PROPOSED LEGAL TEXT 

Respondents agreed with the legal text and confirmed their views that the solution provides the 

clarity intended, ensuring that the reporting process better reflects the original underlying 

requirements.  

One comment was received related to whether the Change Proposal should trigger any 

recalculation or reconciliation where previous submissions may have been inaccurate and 

whether further action would be required if Energy Supplier had received payments based on 

incorrect Metering Point data. 

 

 

 

 

 

O BJECTIVE  
IMPA CT 

TYPE 
DESCRI PT ION AND JUST IF ICAT ION  

To drive continuous 

improvements and 

efficiencies in the 

operation of the REC 

and the central systems 

and communication 

infrastructures it 

governs 

Positive 

The implementation of this Change will drive continuous 

improvements and efficiencies in the operation of the PML 

scheme as it directly addresses a current issue of 

inconsistent data submissions. Correcting the data items will 

ensure that future PML payments are based on the correct 

calculation of Metering Points and that payments are carried 

out consistently throughout industry.  

https://recportal.co.uk/documents/20121/0/R0316+-+Change+Report+%28Proposal+Plan+and+Consultation%29+v1.1.pdf/d2e40c3b-1cb3-531d-17c3-cad7c7089385?t=1772553632981
https://recportal.co.uk/documents/20121/0/R0316+-+Change+Report+%28Proposal+Plan+and+Consultation%29+v1.1.pdf/d2e40c3b-1cb3-531d-17c3-cad7c7089385?t=1772553632981
https://recportal.co.uk/documents/20121/0/R0316+-+Consolidated+Consultation+Responses+V1.0.pdf/17edcd5c-0bfc-fbee-2863-1104f7295b99?t=1774513595989
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13.3 BENEFITS RELATIVE TO IMPLEMENTATION AND OPERATIONAL COSTS 

Respondents agreed that the Change Proposal carries no material cost impact and delivers 

clear benefits through improved accuracy and reduced ambiguity in the reporting. No new 

system development or process changes were identified by respondents.  

Respondents largely agreed with the Code Manager’s assessment that the benefits outweigh 

any minimal operational impacts, but one respondent sought reassurance about how a “minimal 

impact” on Energy Suppliers had been assessed by the Code Manager.  

 

13.4 CASE FOR CHANGE AND CODE MANAGER’S RECOMMENDATION 

All respondents agreed with the case for change and the Code Manager’s recommendation that 

R0316 is approved for implementation, however views were mixed on whether this Change 

Proposal required Authority Determination.  

While all respondents agreed that the clarification addressed the problem statement, one 

respondent considered the impacts sufficiently immaterial and therefore should not require 

Authority approval. Another response supported the Code Manager's view that an Authority 

decision is appropriate due to the nature of the change and its potential impact on payments 

under the levelisation mechanism. 

 

13.5 IMPLEMENTATION DATE AND APPROACH 

All respondents agreed with the proposed Big Bang implementation approach and the 

recommended implementation date of 17 April 2026. Respondents expressed the belief that 

there is no reason for a delay and confirmed their readiness to adopt the clarified reporting 

requirements.  

 

14 SUMMARY OF AMENDMENTS MADE FOLLOWING CONSULTATION 

No amendments have been made to the solution, business case, case for change, Code 

Manager recommendation, proposed implementation date, or change path following the 

consultation. 

 

15 APPENDIX 

 

CHANGE PROPOSAL Link 

LEGAL DRAFTING Link 

RECCO – R0316 – DATA ITEM 

CLARIFICATION Q&A 
Link 

CONSOLIDATED CONSULTATION 

RESPONSES 
Link 

 

https://recportal.co.uk/group/guest/-/clarification-of-data-items-within-the-payment-method-levelisation-supplier-data-reporting-specification
https://recportal.co.uk/documents/20121/0/REC+Schedule+1+-+For+Consultation+v1.1.zip/2c145674-4314-e790-ca15-5d17d10cd342?t=1772549041925
https://recportal.co.uk/documents/20121/0/R0316+-+Data+Item+Clarification+Q%26A+v1.0+%281%29.pdf/a2cde3b1-ff34-56a0-c77c-835670ed2c3e?t=1771937159671
https://recportal.co.uk/documents/20121/0/R0316+-+Consolidated+Consultation+Responses+V1.0.pdf/17edcd5c-0bfc-fbee-2863-1104f7295b99?t=1774513595989
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16 GLOSSARY 

 

TERM DEFINITION 

Metering Point 

has the meaning given to it in the Electricity Distribution Licence, which 

for the time being means: “the point, determined according to the 

principles and guidance given in the MRA Transition Schedule to the 

Retail Energy Code, at which a supply of electricity taken into or 

conveyed from the licensee’s Distribution System: (a) is or is intended to 

be measured; or (b) where Metering Equipment has been removed, was 

or was intended to be measured; or (c) in the case of an Unmetered 

Supply, is treated as measured.” 

Primary Related 

Metering Point 

means a Metering Point with which other Metering Points (the Secondary 

Related Metering Points) are related. This concept relates only to 

electricity and is described further in the Related Metering Points 

Schedule 

Related Metering 

Points 

means two or more related Metering Points as further described in the 

Related Metering Points Schedule. 

Secondary Related 

Metering Point 

means a Related Metering Point which is not the Primary Related 

Metering Point. This concept relates only to electricity and is described 

further in the Related Metering Points Schedule. 

Payment Method 

Levelisation 

Reconciliation (PML 

Reconciliation) 

means the obligations and process by which payments of the PML 

Reconciliation Amounts are made from and to Energy Suppliers in 

pursuance of the Levelisation Policy. 

 


